


Gambling Exposed

By Arty Smith



George Smith
Born July 13, 1862
Sewickley, Pennsylvania



Armstrong Cork 
Factory





“Mom, I know what I’m doing!”

George had an information asymmetry.





George Smith

Died February 1, 1905



Roulette

• 18 reds
• 18 blacks
• 2 greens









Prefrontal Cortex

Weighs risk and reward
Doesn’t fully develop until we are 25



19% of men aged 18-24 are at high risk for problem gambling





•  











How do underage kids gamble?
• Parent or sibling opens account
• Local bookies
• Offshore sportsbooks
• Proxy betting





82% of young gamblers think they will be profitable



What is a fair bet?

(.5) ($1) +  (.5)(-$1)

EV= $0



What can we expect if we did 100 coin flips at fair odds?



+  (.5)(-$1)(.5)($0.91)

EV= -$0.045





What’s the difference between these bets?



Game of 
Chance

Game of
 Skill

Left Center Right

More likely to 
develop a 
gambling 
disorder

Less likely to 
develop a 
gambling disorder







Under
50.1%

Over
49.9%

12,533 games



Since 2018…

916 games

Under
50.0%

Over
50.0%



The information asymmetry tilts towards the sportsbooks.



Game of 
Chance

Game of
 Skill



100 bets at -110 odds



1000 bets at -110 odds



10,000 bets at -110 odds



The expected value is -$.30 per dollar bet

Bet $1000 to win $19,100

Parlays

Bet $10 to win $191



Loss

Profit
$10 Over/Under bet per day$10 Parlay bet per day



The Portrait of a Problem Gambler



1 in 5 problem gamblers attempt suicide
American Psychiatric Association



May 2018

Murphy v. NCAA



American Gaming Association

Americans have bet $473,834,592,009
$1400 per person



18+





Revenue will quadruple













Gambling logo or ad every 13 seconds!











•Bankruptcies increased by 28%



For every $1 a household spent on betting, it put $2 fewer 
into investment accounts.



George Smith
died 1905



Bill Smith



Courtesy of the Railroad Museum of Pennsylvania





Jimmy McGill



Signs of Problem Gambling
Preoccupation with gambling

Gambling with essential money

Repeated, unsuccessful attempts to cut back

Restlessness or irritability

Gambling to escape problems

Lying about gambling



abettorlife.com



I would love your feedback!

artysmith@abettorlife.com
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